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HIGHLIGHTS OF THE DIRECTORS’ REPORT 


1958 1957 
FINANCIAL 
Gross" Income from iO PEra tO ns eee ee eee $ 7,510,000 $ 9,097,000 
Income; beforescapitaltch arses mses ee ees ene ee $ 2,853,000 $ 4,323,000 
Loss: fot tHe= yee rsa eee ee ee Steg OOO $ 770,000 
Capital expenditures (including dry hole costs) $ 8,153,000 $ 4,533,000 


Investment —— Trans-Canada Pipe Lines Limited — yearend... $30,493,000 $12,985,000 


OPERATING 
Oileproductions=—— mete Darrel ssl eee ree 2,471,000 3,093,000 
Daily averace——- net) Dar tel sees eee 637710 8,473 
Cremona pipeline throughput — daily average barrels 7,390 5,945 
Wells: drilled == sr ssa eerie seen sient ore eee eee 43 30 
Land:holdings:—= met: aCres.arsan eee ween te eee ee 1,104,335 769,000 
Oil and LPG reserves — net barrels, proven and probable _____. 165,762,000 88,013,000 
Gas reserves — billion cubic feet, proven and probable 495 306 
Shareholders 1.2 Sere sg se eee aa eee aa a 125370 11,413 


Employees. 22sec 5 ec aa 9 eae eg ee are eo eee 285 255 


To the Shareholders of 


HOME OIL COMPANY LIMITED 


Despite the severe cut-back in Alberta oil production, the year 1958 was one 
of the most successful ever recorded by Home Oil Company Limited. It saw the 
development of your Company’s Swan Hills discovery into a major oil field, the 
discovery of the Carstairs gas field, and the completion of a crude oil pipeline from 
Swan Hills to Edmonton. As a result of successful exploratory and development 
drilling, your Company’s crude oil reserves were increased by 71,000,000 barrels 
and its gas reserves by 190 billion cubic feet. 


The Swan Hills field, 130 miles northwest of Edmonton, contained two com- 
pleted wells six miles apart on January Ist, 1958. The early winter drilling resulted 
in the completion of three additional wells between the two discoveries, a one-mile 
southwest extension, and the bringing in of our No. 10-10 well. Located six miles 
south of the original discovery, and four miles southeast of the second, No. 10-10 
was the best well drilled by Home Oil since Turner Valley. On test it flowed oil at 
the rate of 1, 569 barrels per day through a 25/64 inch choke. 


A 26-well development drilling program got under way in October with eight 
drilling rigs. By December 31st our total of successful completions in Swan Hills 
had reached 16. The Swan Hills field was still not delimited on any side. On 
neighboring leases, it was extended 5¥2 miles south by a successful wildcat. Early 
in February, 1959, your Company successfully completed a three mile step-out to 
the northwest of nearest production. 


Home Oil’s working interest in the original Swan Hills acreage is 31.25%. 


In April, 1958, Home Oil completed its discovery well in the Carstairs gas 
field from a 90 foot pay section of the Mississippian formation. The open flow 
potential of this well was calculated at 44,000,000 cubic feet per day. This rate was 
substantially exceeded in follow-up successes. One of these recorded an open flow 
potential of 107,000,000 cubic feet per day. Daily production, depending upon the 
development of the Carstairs field, will probably exceed 60,000,000 cubic feet per 
day. Your Company’s interest in the as yet undelineated field is expected to 
exceed 35%. 


As will be seen from the special study of McDaniel Consultants Ltd., which is 
set forth in detail in this report, the effect of the foregoing developments has been 
to increase your Company’s crude oil reserves from 81,691,000 barrels at the 
beginning of the year to 152,644,000 barrels at December 31st. 


During the same period, our reserves of natural gas liquids more than doubled, 
rising from 6,322,000 barrels to 13,118,000 barrels. This increase is attributable 
mainly to Carstairs which is very rich in natural gas liquids — 34 barrels per 
1,000,000 cubic feet. Home Oil’s natural gas reserves increased from 306 billion 
cubic feet to 495 billion cubic feet. 
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Home Oil is the operator of the major projects in which it participates. It has 
discovered the Harmattan-Elkton, Virginia Hills, Swan Hills and Carstairs fields, 
and participated in the discovery of Westward Ho and Sarcee. Early in 1959 we 
were able to report the discovery of both gas and oil in our wildcat in the Enchant 
area of southern Alberta. 


During 1958, your Company was pleased to have the Kern County Land 
Company of California as a major associate in its operations in addition to two 
eastern Canadian companies, Geoil Limited and Alminex Limited, which have par- 
ticipated in most Home undertakings for several years. Two results of significance 
have developed from this association. It has enabled Home Oil Company to build 
up a staff of highly skilled exploration, engineering and operating personnel. It has 
enabled the Company to extend its activities to a degree which otherwise would not 
have been possible. 


The participation of our associates in 1958 enabled us to expand our Swan 
Hills operations. Our group purchased 3,200 acres of proven leases adjoining our 
developed property for $6,801,660 on which six producing oil wells have been dril- 
led to date. We also purchased, on behalf of our group, the 92,000 acre Morse 
River reservation southeast of the Swan Hills block for $6,500,000. The first well 
drilled on this reservation, 10 miles southeast of Swan Hills No. 10-10 well, proved 
unproductive. However, geological information obtained encouraged further drill- 
ing. Early in 1959, successful wildcats were completed by others to the north and 
to the west of this reservation. 


From long being classed as a frozen asset, the bulk of our gas reserves will 
shortly become revenue producers. The Nevis field, in which your Company has 
been active since 1952, will be connected to market via the Alberta Gas Trunk Line 
and Trans-Canada Pipe Lines in late 1959. Plans for the construction and operation 
of a producers’ co-operative gas processing plant at Nevis are well advanced. Our 
Carstairs gas has been contracted for sale to Trans-Canada Pipe Lines and delivery 
will start in 1960. 


For many years we have supplied the City of Calgary with gas from our Turner 
Valley production. The price of this gas has been regulated by the Alberta Public 
Utilities Board. Home Oil is now engaged in a hearing before that Board for an 
increase in the price of gas which has been unchanged since 1948. 


At the time of our last annual report, the construction of a pipeline from 
Swan Hills to Edmonton was forecast. This line, Federated Pipe Lines Ltd., was 
completed in the fall of 1958 and started delivering oil to the refineries in January 
1959. It has an initial capacity in excess of 20,000 barrels a day, with expansion 
possible to 78,000 barrels a day by installation of pumping stations. It was com- 
pleted at a cost of approximately $5,600,000 which was well below our original 
estimate. Federated is owned jointly by Home Oil and Texaco Canada Ltd. It was 
designed to serve the entire Swan Hills area and will be extended to newly dis- 
covered production in 1959, 


During 1958, our Cremona Pipe Line Division enjoyed another successful year. 
The average daily throughput for the year was 7,390 barrels, the best showing yet 
made. The expansion of the Calgary refining capacity, scheduled for completion in 
1959, is expected to substantially increase the throughput of the Cremona line, 
which connects the Westward Ho, Harmattan-Elkton and Harmattan East fields 
with Calgary. 


Home Oil increased its holdings in Trans-Canada Pipe Lines Limited in 1958 
to 1,044,073 shares. Home Oil has the right to purchase an additional 158,666 
shares at $15 per share. Reference to this investment is made in the notes to the 
financial statements. 


This great project was completed in 1958 and even the most optimistic 
estimates of demand for natural gas have proven to be too low. As a result, Trans- 
Canada is now making plans to install additional compressor stations in 1959 and 
1960 and to loop its line from North Bay to Ottawa and Montreal. 


Much of the attention of your Company in 1958 was concerned with the 
activities of the Royal Commission on Energy Resources. The sales of Canadian 
oil in export markets in the United States dropped sharply as a result of the com- 
mercial preference of the refining companies for using their own Venezuelan, 
Indonesian and Middle East crudes. Your Company, having anticipated this de- 
velopment, became associated with other independent companies in sponsoring the 
proposed construction of a $400,000,000 crude oil pipeline to serve Montreal’s 
250,000 barrels per day refining complex. 


This proposal met with opposition before the Royal Commission from all the 
international companies who operate refineries in Montreal. However, our efforts 
were redoubled and conclusive engineering studies were prepared. These studies 
indicated that Canadian oil could be laid down in Montreal at prices fully competi- 
tive with foreign crude. 


Events since the preparation of these studies, and the several appearances of 
your president before the Royal Commission, have fully convinced us of the sound- 
ness of our proposals. These will be advocated with vigor and persistence during 
the coming year. 


Gross income from operations totalled $7,509,800 for the year 1958. Crude 
oil and gas income totalled $6,667,540 and revenue from pipeline operations 
amounted to $842,260. Production income was adversely affected in 1958 by a 
price reduction and the decline in market allowables in Alberta. 


The loss for the year was $597,000 after deducting all charges. Since 1953 a 
continuing exploration program has been sustained. Such a program results in 
substantial charges against income for dry hole costs, exploration and surrendered 
leases. This program has, in good part, resulted in an increase of oil reserves 
from 25,845,000 barrels at the end of 1953, to 152,644,000 barrels at the 
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end of 1958. In addition, a total of 13,000,000 barrels has been produced from 
these reserves during this period. The Company has diversified its assets through 
its investment in Trans-Canada Pipe Lines Limited and through its ownership in 
two crude oil pipe line systems in Alberta. All of these developments will, in time, 
result in an increased cash flow becoming available to the Company. 


The 5% Convertible Subordinated Debentures were called for redemption 
during the year and substantially all of this issue was converted into Class “A” 
shares of the Company. 


Due to a sharp reduction in Alberta allowables during 1958, your Company’s 
daily average net oil production dropped to 6,770 barrels per day from 8,473 bar- 
rels per day in 1957. Total net production was 2,471,111 barrels, compared with 
3,092,797 barrels in 1957. 


In keeping with the steady expansion in Home Oil operations, your Company 
undertook some substantial internal changes during 1958. Your directors are 
pleased to note that this reorganization was accomplished entirely within the Home 
Oil staff. The progress which we have reported above is in large measure due to 
the ability, enthusiasm and loyalty of the employees of your Company. 


This report includes a brief outline of your Company’s internal organization. 
Because of our substantial shareholdings in Trans-Canada Pipe Lines Limited, we 
have also included a special report on that company’s operations in 1958. 


While the Canadian oil industry suffered a rather severe reduction in produc- 
tion in 1958, this may well prove to be a blessing in disguise. It has concentrated 
attention, as nothing else could, on the imperative need of developing a national 
oil policy for Canada. Such a policy will result in expanding markets for Canadian 
oil in Canada. Your Company’s discoveries place it in a favorable position to 
maintain its production and to take advantage of any expansion of demand for 
Alberta oil. 


Similarly, the completion of the Trans-Canada Pipe Line will make possible 
the disposal of large volumes of natural gas from Alberta. We can confidently 
look forward to many years of expanding demand for our gas and a healthy growth 
in the demand for our oil once the present temporary problems have been over- 
come. 


Respectfully submitted on behalf of the Board of Directors, 


Calgary, Alberta 6) ‘ e : 


April 4, 1959 President. 


EXPLORATION and DEVELOPMENT 


Exploratory and development drilling in 
1958 was largely concentrated in the Swan Hills- 
Virginia Hills region of Central Alberta. The 
Swan Hills field accounted for the greatest part. 


At the beginning of 1958, only two wells had 
been completed as oil producers at Swan Hills. 
Five additional wells, all long step-outs, were car- 
ried through the pay zone and assured of oil pro- 
duction by spring, thus proving that the Swan Hills 
field is a major oil accumulation. Development 
well sites and lease roads were laid out and pre- 
pared during the summer and early fall, so that 
by the beginning of November, development drill- 
ing was resumed. Nine drilling rigs were used on 
lands in which Home has an interest. Eight addi- 
tional wells had finished drilling by the end of 
1958, and a further five wells were under way. 


Also of great importance to the Company, 
wet gas was discovered by Home and its associates 
at Carstairs, about 30 miles north of Calgary. The 
gas occurs in the Elkton member of the Rundle, 
the same horizon which is productive at Harmat- 
tan-Elkton, Westward Ho and Sundre. By the 
year’s end, five wells had been drilled in this field, 
of which four were successful. Net pay varied 
from 55 to 120 feet in the successful wells, with 
absolute open flow rates of from 44 to 107 million 
cubic feet per day. 


Late in 1958, a wildcat test, some 41% 
miles southwest of the Swan Hills field, failed to 
find production and was abandoned. 


On the Morse River block, immediately 
southeast of Swan Hills, which Home and its 
associates purchased for $6,500,000 at a Crown 
Reserve sale, an exploratory test was drilling at 
year-end. This well reached its objective early 
in 1959, and was abandoned. Although the pay 
zone was poorly developed and non-porous here, 
the mere fact of its presence is encouraging for 
commercial prospects elsewhere in the Morse 
River block. Two more wells, between the dry 
hole and the Swan Hills field, have subsequently 
started drilling. 


On the Grizzly Mountain block some 20 
miles northeast of Swan Hills, an exploratory test 
drilled early in 1958 was dry. The Swan Hills 
producing member was absent. A second well on 
this block was commenced at the end of the year, 
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and likewise failed to find production. 


Limited drilling was conducted in the 
Harmattan-Elkton and Westward Ho areas. On 
Home’s 320-acre lease in the Harmattan East 
field, three further wells were successful in finding 
production, thus completing development of this 
tract. One oil well was drilled in the central por- 
tion of the Harmattan-Elkton field, and drilling 
had commenced at a location at the north end of 
the field at year-end. This latter well was com- 
pleted as an oil well early in 1959. At Westward 
Ho, three oil wells and two dry holes were drilled 
on lands farmed out to others by Home Oil. 


In the Sarcee gas field, two wells were drilled 
jointly with Shell Oil Company. The first of 
these was unsuccessful. The second was com- 
pleted from 178 feet of net pay with an open flow 
potential of 92 million cubic feet of gas per day. 
No further development in this field is planned. 
Home’s net interest is 15.9%. 


In all, Home Oil participated in the drilling 
of 22 exploratory wells and 30 development wells 
during 1958. This includes the five step-outs at 
Swan Hills drilled early in the year. One of the 
exploratory tests was successful in finding gas 
in commercial quantities. Out of 30 development 
wells in which Home Oil had an interest, 25 were 
successful and five were abandoned. 


PRODUCTION and ENGINEERING 


Your Company’s net share of oil production 
of 2,471,111 barrels in 1958, or 6,770 barrels 
per day, came from wells which had a gross pro- 
duction of 4,883,858 barrels, or 13,380 barrels 
per day. These figures include wells Home Oil 
operates as well as our share of production from 
wells operated by others. Company operated 
wells produced 3,145,371 barrels in 1958 or 
8,617 barrels per day, of which Home Oil’s share 
was 5,574 barrels per day. 


Engineering studies of secondary recovery 
potentialities of producing oilfields in which the 
Company has an interest have resulted in a water 
flood project being initiated by the Company in 
the north end of the Turner Valley field. This 
project involves 280 acres on which 7 wells are 
located. Water injection was started in October, 
1958 and to March 1, 1959 a total of 508,700 
barrels of water had been injected into the for- 
mation. Water is being injected into 3 wells at 
a current rate of 3,400 barrels per day. This 
pilot project is proceeding very satisfactorily and 
it is anticipated that the project will eventually 
be expanded to include some 70 wells involving 
approximately 2,800 acres. The Company is also 
participating substantially in a second water flood 
project in the south end of the Turner Valley field. 
This project has been started and involves 2,080 
acres on which 49 wells are located. 


In Pembina 640 acres involving 8 wells were 
placed on water flood during 1958. This brings 
the total acreage in Pembina that is being water 
flooded by the Company to 1,440 acres. The 
acreage that was placed on water flood during 
1957 continues to show favourable response and 
plans are being formulated to place additional 
properties under pressure maintenance operations 
during 1959. 


The Company is continuing its efforts to in- 
crease production and recoverable reserves by 
secondary recovery operations on all other appli- 
cable properties. These future projects may or 
may not involve co-operation by means of unitiza- 
tion with other companies. 


CREMONA PIPE LINE DIVISION 


Early in 1958, a seven mile extension of 6% 
inch line was made to serve the Harmattan East 
field. At three of its four main batteries, Cre- 
mona completed the installation of meters in 
preparation for converting the system to auto- 
matic custody transfer. When completed this will 
result in an important savings in capital costs and 
manpower. 


With additions made during the year, Cre- 
mona now serves 38 oil batteries in the West- 
ward Ho, Harmattan and Harmattan East fields. 
Daily crude movements for 1958 and compara- 
tive figures for 1957 were: 


1958 1957 

Barrels 
Gathered = sank eee eee 8,055 | 5,546 
Transmitted to Calgary ____. 7,390 1 5,945 


COMPANY SHARE OF PRODUCTION 


(CRUDE OIL) 

Field 1958 1957 
(Barrels) (Barrels) 
Turner Valley sss 487,985 564,147 
Pembina ==. 430,770 710,163 
Leduc-Woodbend 399,611 497,914 
Harmattan-Elkton 387,847 428,498 
Redwater .=__—s=ss=—i“ic ia wit 247,653 400,959 
Erskine = =... 228,417 236, (23 
Westward Ho sss. 154,412 140,267 
sOarcam = 63,039 80,543 

Harmattan Hast _s# 21,28) —_ 
Swan Hills 20,573 283 
Siettier  §.=—=s«ss_ 12,987 16,812 
Sundre .. ee 7,184 6,902 

Virginia Wis 6,010 —_ 
Glenevis  ===§= si 3,226 8,688 

Carstairs ==. = 112 — 
Other fields ..__ —— 898 
2,411,111 3,092,797 
DAILY AVERAGE 6,770 8,473 


The Company’s production was adversely af- 
fected during 1958 because of: 


(1) A reduction of 18.3% in the market demand 
for Alberta crude from the year 1957. 


(2) Sale of producing properties in Pembina and 
Harmattan-Elkton to Tennessee Natural Gas 
Transmission Company on January 1, 1958. 


(3) Normal decline in production rate in some 
of the older fields. 


1958 DRILLING RECORD 
WELLS COMPLETED IN 1958 


Exploratory 


Development 


Gross Wells .. 25 18 
Net Wells _.. 8.58 «21 


In addition to the above, Home Oil partici- 
pated in further drilling operations through land 
contributions. This consisted of five development 
wells of which three were completed as oil wells 
(Home 3.875 gross royalty) and two as dry and 
abandoned. 


There were also four exploratory wells drilled, 
all of which were dry and abandoned. 


At the year’s end there were ten development 
oil wells and five exploratory wells being drilled. 
Home Oil has an interest in each of these wells. 


PRODUCING PROPERTIES AS OF 
DECEMBER 31, 1958 


PRODUCING OIL WELLS 


Field Gross Wells Net Wells 
Camrose  §§-_—s«aisar'—ali—c=dz 34 10.8 
Erskine __ ld 1715 
Harmattan- Elkton sisi, 15 
Harmattan Hast 4 4 
Leduc-Woodbend ..._____s._. 69 30.6 
Pembina #4 30 
Redwater. 2 18.0 
Stetiier = = ==§ «ssn 1 0.9 
Sundre .. 4s 2 12 
Turner Valley == 126 96.8 
Westward Ho = 19 8.3 
Gilenevis =. Ll 2 0.7 
Swan Hillis  § q 22 
Virginia Hills =... Z 0.40 
383 236.5 
PRODUCING GAS WELLS 
Field Gross Wells Net Wells 
Turner Valley ..-=—s_—i=sn—rédsisi_C—t# 9 8.5 
Bindjoss =. S 5 
Atlee-Buffalo-Jenner 3 8 
17 9.8 
CAPPED GAS WELLS 
Field Gross Wells Net Wells 
Amisk Lake... 3 8 
Bindloss  .§.—=«=s_s«adiséréijijé(( & we 
brskine 2 2 1.312 
Harmattan- Elkton . ss 3 21 
Nevis. =§§_=s S 14 
Priddis .=—s—i itt 2 3 
Woodbend == 1 3 
Miscellaneous Areas __........ 3 0.8 
Carstairs. lc lc 4 23 
Atlee-Buffalo-Jenner ......... 9 24 
39 124 
ROYALTY INIFEREST — OIL 
Field Gross Wells Net Wells 
Camrose =. 4 0.2 
Turner Valley... ss i) eS 
Leduc 8 4 0.4 
Westward Ho... 4 15 
17 125 
ROYALTY INTEREST — GAS 
Field Gross Wells Net Wells 
Fort Saskatchewan ............. 5 0.5 


MISCELLANEOUS STATISTICS 


Natural Gas Liquid Sales 
Home Share... 


Natural Gas Sales 
Home Share .... ss. 9,311,993 


Pressure Maintenance 
Water Injection Wells (Gross) . 12 Wells 


(Net) 7.76 Wells 


64,800 barrels 


NLC.F. 


RESERVES 


Because of the rapid and successful develop- 
ment of the Home Oil Swan Hills field, McDaniel 
Consultants Ltd. was requested to prepare a year- 
end estimate of Home Oil gas and oil reserves 


and, because of the extensive winter development 
program in Swan Hills, a reserve estimate was also 
made for April 1, 1959. 


Crude Oil Reserves (Barrels) 


Proven Develo pe Cie eee eee 
Proven Undeveloped 2 eee eee 
Probable: Additional ses = ee ee 


Natural Gas Liquids (Barrels) 


Proven, Developedt ss =a ee ee 
Proven’ Undeveloped St se ee ee ee 
Probable Additional. 520 ees eer es 


Total Crude Oil and Natural Gas Liquids 


April 1, 1959 Jans 15,1959 Jan. 1, 1958 
60,882,000 43,236,000 35,076,000 
13,594,000 23,820,000 8,750,000 
77,459,000 85,588,000 37,865,000 

151,935;000 152,644,000 81,691,000 
6,588,000 6,608,000 3,837,000 
4,128,000 4,128,000 2,172,000 
2,382,000 2,382,000 313,000 
13,098,000 13,118,000 6,322,000 

165,003,000 165,762,000 88,013,000 


Natural Gas (m.c.f.) 


Proven (Developed aa === ean 
Proven: Undeveloped ti aa eae ee 
Probable “Additional .=. 22s eens 


McDaniel Consultants Ltd. commented on these 
reserves as follows: 


“The proven developed crude oil reserves as- 
signed to the Company’s interests in the Swan 
Hills field were predicated on the basis of a 320 
acre spacing pattern. The Oil and Gas Conser- 
vation Board of Alberta has issued a temporary 
160 acre spacing order for this field. The opera- 
tors are, however, carrying out development on 
a 320 acre basis. It is believed that development 


Z 
MILLIONS OF BARRELS 


264,434,000 266,389,000 186,762,000 
137,322,000 137,322,000 81,340,000 

92,128,000 92,128,000 37,470,000 
493,884,000 495,839,000 305,572,000 


on a 320 acre pattern will provide sufficient wells 
to efficiently drain this reservoir. It is evident, 
however, that if a closer spacing pattern than that 
presently being employed is permanently estab- 
lished further development will be required. In 
all other cases the proven developed crude oil 
reserves were estimated on the basis of the es- 
tablished spacing pattern.” 


Fea MILLIONS OF BARRELS 


S 
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NATURAL GAS 


Natural gas sales in 1958 amounted to 
5,371,993 Mcf. and 65,000 barrels of L.P.G. pro- 
ducts. The natural gas production for the Pem- 
bina and Atlee-Buffalo fields was joined to mar- 
ket in 1958. In addition to the above natural 
gas is being marketed from Turner Valley, 
Jumping Pound, Leduc-Woodbend, Ft. Saskat- 
chewan, Redwater and Bindloss. It is antici- 
pated that natural gas will be marketed from the 
Nevis field during 1959. In addition, plans are 
under way for the construction of processing 
facilities in the Carstairs field in order that this 
gas may reach a market in the early part of 1960. 
The marketing of natural gas from both the Nevis 
and Carstairs fields will result in a considerable 
increase of revenue to the Company and should 
triple our current natural gas production. 


The Company is currently selling the gas in 
the Atlee-Buffalo field at a contract price of 
10.25¢ per Mcf. The Company’s gas in the 


Nevis field is under contract to Trans-Canada at 
a price of 10¢ per Mcf. The contract price with 
Trans-Canada for the Carstairs gas is 13.25¢ per 
Mcf. In all cases the contract calls for an in- 
crease in price of one-quarter of a cent for each 
year for several years. 


Much of the natural gas which will be de- 
veloped in Alberta and marketed to main-line 
transmission companies requires processing. It 
contains hydrogen sulphide and this must be re- 
moved before sale to pipelines. Very often, most 
of the revenue obtained from sulphur sales is 
absorbed in the cost of removing it. 


The Carstairs gas contains only %2 of 1% 
hydrogen sulphide and hence processing costs will 
be low. 


The Carstairs gas is rich in liquid hydro-car- 
bons and in addition to 10,000,000 cubic feet of 
gas per day, the Carstairs wells are each capable 
of producing several hundred barrels of conden- 
sate per day. With an expanding refining in- 
dustry less than 35 miles away in Calgary, a ready 
market should be available for it. 


We have obtained modest revenue through 
the years from our sales of gas from Turner 
Valley, where the price of gas has been unchanged 
since 1948. If the hearings now being held by the 
Alberta Board of Public Utilities Commissioners 
produce favorable results, this revenue will be 
increased substantially. We have applied to have 
Turner Valley prices placed on a par with those 
being paid for export. In addition, we have asked 
for payment for the premium heating quality of 
Turner Valley gas and to have a load factor set 
which will give us a steadier market. 


The natural gas reserves of the Company 
during 1958 increased some 62% to a total of 
495 billion cubic feet. This increase in natural 
gas reserves was largely due to the discovery of 
the Carstairs gas field by Home Oil Company 
Limited. As a direct result of the increase of 
natural gas reserves, the natural gas liquid re- 
serves increased some 107% to 13,118,000 bar- 
rels. 
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FINANCIAL 


Gross income from operations amounted to 
$7,509,800 in 1958 as compared with $9,096,853 
in the previous year. Income was adversely af- 
fected by the decline in market allowables in 
Alberta during 1958 and by a reduction in price 
of crude oil. 


Income before capital charges for deprecia- 
tion and depletion, surrendered leases and dry 
hole costs (cash flow) was $2,853,474 in 1958 
as compared with $4,322,619 in 1957. After de- 
ducting these items there was a loss of $596,524 
for the year. Earned surplus has been credited 
with $3,430,245 being the gain on exchange of 
certain oil and gas properties in 1958. 


Effective January 1, 1958, the Company 
adopted the policy of charging off exploration ex- 
penditures as incurred. This is one of the accepted 
accounting practices in the industry and results in 
the accounts clearly reflecting the actual scope of 
exploratory operations for the fiscal period. Ex- 
ploration expenditures deferred at the end of 1957 
in the amount of $789,133 were charged to earned 
surplus. This change in policy had the effect of 
increasing the loss for the year by $135,000. 


Capital expenditures, including dry hole 
costs, were $8,152,588 as compared with 
$4,532,789 in the previous year. The major 
capital requirements in 1958 were for the develop- 
ment of the Swan Hills and Carstairs fields and 
for secondary recovery installations in Turner 
Valley and Pembina. It is of interest to note that 
the item “non producing properties” in the 
Balance Sheet includes development cost of 
capped gas wells in the amount of $1,203,573 
at the end of 1958. Total expenditures on ex- 
ploration and development on behalf of the Com- 
pany and its major associates were $13,857,768 
in 1958 and $7,084,658 in 1957. The Company 
is the operator and has a basic 50% interest in the 
majority of exploration and development pro- 
grams with three major associates sharing the 
remaining 50%. 


During the year, Federated Pipe Lines Ltd., 
in which the Company has a 50% interest, con- 
structed a crude oil pipeline from the Swan Hills 
field to Edmonton. The line went on stream early 
in January 1959 and the estimated cost is 
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$5,600,000 including line fill and working capital. 
Long term financing is presently being arranged 
and bank loans incurred by Federated for con- 
struction will be repaid. 


Long term debt, due after one year, de- 
creased from $23,131,863 at the end of 1957 to 
$15,435,972 at the end of 1958. The Company 
issued 509,753 Class A shares during the year 
upon conversion of debentures. The working 
capital deficiency increased from $3,578,058 at 
the end of 1957 to $20,991,718 at December 31, 
1958. A Source and Use of Funds Statement 
for the year follows: 


SOURCE OF FUNDS 
1958 1957 


(THOUSANDS OF DOLLARS) 


Gross operating income __ $ 7,510 | $ 9,097 


Interests income aeesees- (194 124 
Sales of investments, etc. _ 197 1,057 
Issue of capital stock 

and sdebentures =e 1 taal 1,273 


Increase in working 


capital deficiency 17,414 | 11,745 


$26,244 | $23,296 


USE OF FUNDS 
Exploration, operating 
and administrative 
CXPCNSESs bee: eee $ 2,930 | $ 3,377 


Capital expenditures, 
including dry hole 
COStS 8 Fee ee eee 83153 4,533 


Investment in Trans- 
Canada Pipe Lines 


Limited $9 6 eee ee Me? 12,985 
Investment in Federated 

Pipe; Eines) bid 2 250 ~= 
Repayment of long term 

GED i Fane. bebe eae 952 396 
Interest-sexpenses =! = 1572 15352 
Dividends to shareholders 446 379 
Miscellaneous uses 

Of -funds*< 2s ots ae, 174 274 


$26,244 | $23,296 
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LAND OPERATIONS 


Home Oil in 1958 continued its policy of 
being highly selective in land acquisitions and in 
carrying a comparatively modest land inventory. 
As a result, our lease rentals and the costs of 
maintaining reservations are correspondingly low. 
During 1958, as in years past, we again concen- 
trated our attention upon the Province of Alberta. 
We aquired an interest in a total of 424,495 acres 
of leases and reservations in Alberta. Elsewhere 
our acreage position has been somewhat reduced. 


During 1958, Home Oil continued to partic- 


ipate in the Alaska land play, which followed 
crude oil discovery there, and now has a total of 
257,500 acres under lease and option. 


In addition to the above, Home Oil holds 
varying royalty interests in 30,953 acres in Al- 
berta, 3,520 in Manitoba and 80 acres in Sask- 
atchewan. In the United States, it holds a 50% 
interest in a total of 1,240 acres and through an 
American subsidiary has a 25% interest in 54,984 
acres. 


Exploration Acreage Holdings e December 31, 1958 


ALBERTA 
SASKATCHEWAN 
MANITOBA 


ONTARIO 
ALASKA 


934,837 

74,611 
951 
78,453 


357,611 

8,464 
346 
39,226 


Totals 
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P. & N.G. Leases 


als 
| Gross | Net | Gross | Net | Gross | Net 


1,194,173 


1,194,173 


1,088,852 405,647 


Hesirmtlenaiced 
441,188 2,129,010 

74,611 
951 
78,453 
297,500 257,500 


441,188 2,940,525 1,104,335 


TRANS-CANADA 
PIPE LINES LIMITED 


The arrival of Alberta natural gas in Eastern 
Canada, in October, 1958, marked an historic 
milestone for Trans-Canada Pipe Lines Limited. 
Construction of the world’s longest natural gas 
pipeline — 2,290 miles from Alberta to Montreal 
— was completed and Trans-Canada is now an 
operating natural gas transmission company. 


The final weld in the line, made near Kapuska- 
sing, Ontario, and the turning of Alberta gas in- 
to the systems of eastern distribution companies, 
climaxed a three-year construction program. 


The first pipe arrived at Burstall, Saskatchewan, 
the start of the line, in June, 1956, and in the fol- 
lowing months the pipeliners crossed the Prairie 
Provinces and Northwestern Ontario to reach the 
industrial heart of Canada. The project was com- 
pleted ahead of schedule and under the estimated 
cost of $375,000,000. 


During the 1958 construction season 5,000 
men were employed on the 848-mile final link of 
the pipeline, between Port Arthur and Toronto. 
Five contractors built the 363 miles of line owned 
by the Northern Ontario Pipe Line Crown 
Corporation, with design and construction under 
the direction of Trans-Canada, and seven con- 
tractors built the 485-mile Trans-Canada section. 


Simultaneously with the closing of the final 
link in the construction program, six compressor 
stations were being built at Burstall, Caron and 
Moosomin, Saskatchewan; Ile des Chenes, near 
Winnipeg, Manitoba; Port Arthur, on the Crown 
section, and at North Bay, Ontario. 


In December, 1958, James W. Kerr, a native 
of Hamilton, Ontario, and former vice-president 
and general manager of Canadian Westinghouse 
Company’s apparatus products group, was ap- 


pointed president and chief executive officer of 
Trans-Canada. He succeeded Charles S. Coates, 
Trans-Canada’s president since 1957, who became 
chairman of the board to fill the vacancy created 
by the resignation of N. E. Tanner. Mr. Tanner 
continues as a director. 


In January, 1959, Trans-Canada received 
permission from the Alberta Oil and Gas Con- 
servation Board, to export from the province 1.1 
trillion cubic feet of natural gas, in addition to 
the 4.35 trillion cubic feet already under permit. 


Trans-Canada is now a fully-operating pipe- 
line system, although a continuing construction 
program is anticipated. A total of $13,500,000 
will be spent during 1959, building four compres- 
sor stations, three of them on the Crown section 
and one on the Trans-Canada main line, and 15 
sales meter stations. 


Commencing in November, 1957, Trans- 
Canada provided gas service to eight distributing 
companies with approximately 300,000 meters in 
service. They contributed $8,684,750 to Trans- 
Canada in income for the year 1958. 


By November, 1958, when the Crown 
Corporation section and the Trans-Canada section 
through Northern Ontario were completed, the 
number of distributors had been increased to ten. 
These distributors had attached nearly 500,000 
meters and will provide Trans-Canada with a 
forecast revenue for the year beginning January 1, 
1959, in excess of $33,000,000. 


By the end of October, 1959, deliveries will ~ 
commence to the Union Gas Company of Canada 
Limited adding at once approximately 205,000 
meters and contributing an expected $6,000,000 
to Trans-Canada’s income from sales in the fol- 
lowing twelve months. 
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The use of gas has been directed to all classi- 
fications of users in 1958 and it is forecast that 
the advance will be made in 1959 and 1960 in 
the following pattern: 


Percentage of Volume 


Sold to 
1958 1959 1960 
Residential use ____ 42% 37% 42% 
Commercial use ______ 6% 1% 8% 
Industrial use 48% 53% 45% 
Company use 
GURL Cle = a es 4% 3% 5% 


100% 100% 100% 


The general recession experienced in all in- 
dustries during 1958 generated sharp competition 
from other fuels, particularly in the area of in- 
dustrial sales. 


The outlook for 1959 appears to be much 
more normal, and an aggressive policy of attach- 


ment of new loads by the co-operative efforts of 
Trans-Canada and all distributors is expected to 
develop a market potential beyond that originally 
contemplated. 


The sales forecasts for the calendar year 
1959, which were prepared in November, 1958, 
may well call for upward revisions in view of up- 
to-date information being gathered almost daily 
from various distributors despite substantial sub- 
par past performances in certain market areas. 
Considerable new interest appears, now that un- 
limited supplies of natural gas are available, in 
housing developments, ore processing, chemical 
and petro-chemical industries, electric power gen- 
eration by thermal stations, cement, steel-making, 
glass, tile, ceramics, building materials, and a host 
of secondary industries. Many eastern industries 
apparently waited for the actual completion of 
Trans-Canada Pipe Lines before beginning eco- 
nomic and financial studies to determine to what 
extent they may use natural gas. 
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The final weld which completed physical construction of the 2,294-mile 
Trans-Canada Pipe Lines natural gas line from Alberta to Montreal, was 
made October 10 at 6:46 p.m. at Kapuskasing in Northern Ontario. The 
welder, wearing leather windbreaker and hip waders to protect him from 
the cold, the rain and the mud, worked from a platform in the water-logged 
ditch under conditions typical of the final stages of construction. 

During the 1958 construction season approximately 5,000 men were building 
the final link of the pipeline, eastward from Port Arthur on the section of 
the Northern Ontario Pipeline Crown Corporation and north from Toronto 
on the Trans-Canada section. The historic final weld at Kapuskasing also 
marked the joining of the two sections of the pipeline. 
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CONSOLIDATED BALANCE SHEET 


Assets 


As at December 381, 


1958 1957 
CURRENT ASSETS 
CAST), cteces Se tee ON cela ins Be) a ee ear Re ee $ eh ake PF $ 412,720 
Short term investments, at cost 
(market value 1958'=— $7,124." 1957 == 318907 1 3a 7,416 188,379 
Accounts receivable =. 2-2. A. ae ad re ee aio 2,377,148 1,809,098 
Dues from: attiliateds Compa tiie sees ate oa cternin ee 277,449 24,858 
Inventories of materials and supplies, 
AtslOwer O17 COSE OF Marketp ee 1,306,798 1,046,815 
4,059,988 3,484,870 
CASH IN HANDS OF SINKING FUND TRUSTEE 273,000 305,500 
INVESTMENTS 
Trans-GanadasPipe- lines: Limited | (Note: 2) ese eee ere eee 30,493,373 12,985,194 
Other investments, at cost less amounts written-off. 693,521 586,310 
31,186,894 1357504 
PROPERTY, PLANT AND EQUIPMENT, at cost 
Petroleum and natural gas leases and rights together with 
development and equipment thereon 
Producing]: 5.50) cee co) 2 ag) (i SN ie Me ete ee ee Sd 53,632,644 54,848,389 
Léss accumulated depletion and*depreciation = a ee (31,732,998 ) (30,081,531) 
Non-producin gs 230 5 ees see Bee ee eee ene ee 9,810,769 5,472,875 
Land, buildings, carrier property and other equipment — 5,446,433 5,055,521 
Eess: accumulatedsde precision psa iene en ere ee GALS S Ica op ( 1,002,754) 
35,819°5375 34,292,800 
OTHER ASSETS AND DEFERRED CHARGES 
Unamortized debtcdiscount- andi expense yee. ee anes ee eee 402,146 700,644 
Miscellanéous «$2 5.5¢ 058 sh ee ee 544,521 204,784 
946,667 905,428 
$72,285,924 $52,560,102 


The accompanying notes to financial stateme 
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HOME OIL COMPANY LIMITED 


and Subsidiary Companies 


Liabilities 


CURRENT LIABILITIES 


Ibuestorbank’ —— secured —— demand Joan _.......... 5... 

pa OVOLEEEAL eurces eae et eee a ae den een ie rere eee 
ACCOMM is spay able and: ACCIed CHAT GES aut ee) oe 
USVI aE cl 0) CoP Pt eI as 2h aR ee le ee Sn 
Serrentporuon Guione tern debt ens. ke 
isctimaved liability tor. taxes ON income 2.2 


We IN Gime VED EES CINOUE p39) et ps Sasa Soe se 


CAPITAL STOCK AND SURPLUS 


Capital stock (Note 4) 

Authorized 
4,343,873 Class A shares of no par value 
3,656,127 Class B shares of no par value 

Issued and fully paid 
2,03 559d Class: Anshares <Cl95 Je ——w1 526,221 jie ee, 
2,343,331 Class B shares (1957 — 2,321,231) 
(including 275,506 Class B shares held by 
subsidiary companies.» sees below ) 24. es ss ee. 


IParme@ surplus -—— perestatement attached 4222-2 


Less — Cost of 275,506 Class B shares held by 
SUDSIGIATY = CONDE INLC See eee ee serene Oe ee eee ee 


Approved on behalf of the Board: 


(Ja. , 


CE) Lagu Director 


Director 


an integral part of the above balance sheet. 


As at December 381, 


1958 1957 
$19,980,277 $ 4,229,950 

1,029,022 _- 
2,930,994 2,057,884 
ZOO,O9 | LOOT GL 
Uses P S20, 292 
124,130 64,081 
25,051,706 7,062,928 
1D,43539 72 23,131,863 
15,574,536 8,142,027 
12,336,079 12,124,697 
2 LO Ol 20,266,724 
7,304,224 5,514,283 
35,214,839 25,781,007 
S469) 3,415,696 
31,798,246 Z22,505,5 Ft 


$72,285,924 


$52,560,102 


HOME OIL COMPANY LIMITED and Subsidiary Companies 


Consolidated Statement of Income 


For the years ended 
December 31, 


INCOME 1958 1957 
GLOSS INCOME sETO MI OPCLaliGm sae meas ae one ae pe $7,509,800 $ 9,096,853 
Tite rest se se eee ie ee SE Ye 11,994 123,990 

7,521,794 9,220,843 

EXPENSE ee —— ae 
Operatings expense 7 ss6no atts ek eee pean Soke < See 1,190,730 1,546,821 
General“and*administrativeyexpensemee 775,596 746,682 
Exploration: expense. 26...) ieee es ee eee 3583751 977,340 
Dry choleccosts sss a re. oh < Rene eee ee ee ee 605,019 976,529 
Non-producing propetty; expense: oe ee ee 382,838 351,189 
Surrendéred pleases _ og a re ek OE ee eee 184,956 687,837 
Depreciationsand:depiction soe. es es ee eee 2,660,023 3,427,791 
Interestyand ‘expense-on- long. termedebte =. ee ee 1,129,964 1,279,728 
Othersinterest ieee eee ee ee Be ee 611,851 126,339 

8,099,688 10,120,854 
Loss before taxes on income and other income ____.__._______. 577,894 900,011 

OTHER INCOME 

Gain resulting from the sale of subsidiary company and 
PISCE ITAMEOUS = IN VEStICTIES ee ee ses sr eee — 155,385 
Foss: before. taxes On: INCOMIG 2 ey eee 577,894 744,626 
PROVISION FOR TAXES ON INCOME of subsidiary companies _____ 18,630 24,912 
LOSS Horsthes veares sees este oe | ee $ 596,524 $ 769,538 


The accompanying notes to financial statements are an integral part of the above statement. 


Consolidated Statement of Earned Surplus 
For the year ended December 31, 1958 


BALANCE? as-at-January 715 1958) 22 22 eee ee $5,514,283 
Add 
Gain on exchange of properties for investment in 
Trans-Canada Pipe Lines Limited (Note 5) __...........--.----------- $3,430,245 
Adjustments ol ptior years. taxes on Incomes == eee 191,099 3,621,344 
9,135,627 
Less 
Exploration costs of prior years written-off (Note 5) _.._. TEI133 
Dividendsgon: GlasseA shares = 2.) see ee 445,746 
TOSSPT OTR CC RV CAT etre on. on ee es eee eee 596,524 1,831,403 
BALANCE: ascateDecember 311958 22 ae eee ee emer $7,304,224 


The accompanying notes to financial statements are an integral part of the above statement. 
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Notes to Financial Statements 
As at December 31, 1958 


Note 1 ACCOUNTING POLICIES 


Note 2 


Note 3 


Exploration expenses are charged to income as incurred. Lease bonus acquisition costs 
are capitalized and the carrying charges of both producing and non-producing properties are 
charged to income. The capitalized cost is charged to income if a lease is surrendered. Pro- 
ducing leases are depleted using the unit of production method based upon recoverable quantities 
of oil and gas as determined by the company’s engineers. The cost of drilling a productive well 
is capitalized and amortized on the unit of production method. The cost of an unproductive well 
is charged to income when determined to be dry. 


Consolidated financial statements of the company and subsidiaries include the accounts of all 
companies in which the company, directly or indirectly, has ownership of more than 50% of the 
issued capital stock. 


TRANS-CANADA PIPE LINES LIMITED 


The company, as at December 31, 1958 held 1,044,073 common shares of Trans-Canada 
Pipe Lines Limited together with the undernoted rights and obligations acquired at a cost of 
$30,493,373: 


(a) The obligation to purchase from time to time, when called upon to do so in the event of 
certain deficiencies in the earnings of Trans-Canada during the period November 1, 1958 
to December 31, 1963, up to $7,140,000 principal amount of 5'’2% subordinated con- 
vertible income notes due 1987. (These notes are convertible after July 1, 1964 into shares 
at $15 per share). 


(b) The right to purchase before December 31, 1963 one-third of the above described notes 
($2,380,000 in principal amount convertible into 158,666 shares). 


LONG TERM DEBT December 31, 
Details of long term debt. 1958 1957 
542% Secured Notes due September 1, 1971 
Series WAN cee ce see eee en enn Peete Oe ee ake $ 3,000,000 $ 3,000,000 
Series: 269529 00 OOO S025 2) aren ae meee eae Ata AOE es 5,310,799 5,310,799 


(both series were issued with Class A share 
purchase warrants and subject to sinking fund) 


53%4% Secured Convertible Sinking Fund Debentures, 
1956 Series, due December 15, 1971 (one-half of 
$5,087,000 at December 31, 1958 convertible 


intr Glass AVshares) m4 reer ee) ee Pen ee SS 5,369,000 6,375,500 
612% Secured Sinking Fund Pipe Line Bonds, 

dues Novemlberael ellie) eee sees eer ee ee eee 1,900,000 1,100,000 
514% Mortgage maturing September 1, 1975 

(payable in monthly installments) =. 2 589,565 624,816 
5% Convertible Subordinated Debentures 

Che eI Uy oh cea 7 Ue a eo ae eee 7,241,000 


16,169,364 234652,115 


Less — Current: portions ee. ee ee eee 133,392 O20i252 
$15,435,972 $23,131,863 


23 


24 


Notes to Financial Statements (continued) 


Note 4 


Note 5 


Note 6 


Note 7 


CAPITAL STOCK 


(a) The holders of Class A shares are entitled to cumulative dividends of 25¢ per share per 
annum. After payment of this dividend the Class B shareholders are entitled to dividends 
up to 25¢ per share per annum. Dividends in excess of the foregoing in any year are pay- 
able equally on Class A and Class B shares. Class B shareholders have exclusive voting 
power unless the dividend on the Class A shares is in default for two years at which time the 
shares will have equal rights during the period of default. 


(b) During the year the following amounts were credited to capital stock accounts: 
(1) $7,432,509 upon conversion of debentures into 509,753 Class A shares. 
(2) $211,382 upon issuance of 22,100 Class B shares to officers and employees upon 
exercise of options. 


(c) There were 242,632 Class A shares reserved at December 31, 1958 for issuance upon 
conversion of debt and upon exercise of warrants as follows: 


542% Secured Notes, Series A and B (each $1,000 
Note was issued with a purchase warrant 
entitling holder to purchase 7 Class A shares 
at $16 per share on or before 
September < 15 iO OO eee eee ee 59,500 shares 


5% % Secured Convertible Sinking Fund 
Debentures, 1956 Series (Convertible as to 
one-half of principal amount on or before 
December 15, 1966 — initial price effective 
until December 15, 1960 approximately 
SIS .8O\ Per SAC)" soe eee eee ee ee ee 183,132 shares 


242,632 shares 


(d) As of December 31, 1958 there were outstanding options held by officers and key em- 
ployees to purchase 168,550 Class B shares at prices ranging from $10 to $20.25 per 
share at varying dates to February 19, 1968. 


EARNED SURPLUS 


(a) During the year certain oil and gas properties were exchanged for an investment in Trans- 
Canada Pipe Lines Limited. The difference of $3,430,245 between the fair value of the 
properties (which was equivalent to the market value of the investment) and the net book 
value of the properties has been credited to earned surplus account. 


(b) As of January 1, 1958 the company and its subsidiaries adopted the accounting policy of 
charging all exploration costs to income as incurred. Prior to that date such costs, appli- 
cable to owned properties, were deferred pending evaluation of the properties. If the pro- 
perties proved to be productive the costs were capitalized and if unproductive charged 
to income. The charging of all exploration costs to income has been applied retroactively 
and results in a reduction in earned surplus at January 1, 1958 of $789,133. This amount 
represents the costs incurred on properties which had not been evaluated at that date and 
the unamortized portion of costs capitalized. The loss for 1958 would have been approxi- 
mately $135,000 less had this change in accounting policy.not been made. 


EXECUTIVE, REMUNERATION AND LEGAL FEES 


In arriving at the loss for the year the following charges were included: 


Executive remuneration "2... 2) ee se ee eee $178,251 
IDIRECIONSS fCCSa ee nee oe Bae drs! 1) eg oer See ee 8,200 
|r I (oro geee a= eee Cees Mice Or Ye oe IE es 75,008 


CONTINGENT LIABILITY 


In order to finance the construction of a pipe line from the Swan Hills oil field, which was 
completed at a cost of approximately $5,600,000 on January 9, 1959, Federated Pipe Lines Ltd., 
50% owned by the company, incurred bank loans totalling $4,797,200. As at December 31, 
1958 the company had guaranteed $2,400,100 of these loans. The total loans will be liquidated 
by Federated from the proceeds of a proposed long term debt issue. The purchasers of such 
issue require that the company and the other shareholder of Federated enter into a throughput 
and deficiency agreement with Federated. 


Auditors’ 
Report 
to the 


Shareholders 


HOME OIL COMPANY LIMITED 


We have examined the consolidated balance sheet of Home Oil 
Company Limited (incorporated under the Companies Act of Canada) 
and subsidiary companies as at December 31, 1958 and the related 
consolidated statements of income and earned surplus for the year 
then ended. Our examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 


As more fully described in Note 5 (b) to financial statements, 
the company and its subsidiaries, with our approval, have changed their 


accounting policy regarding exploration costs. In our opinion the com- 
panies otherwise have maintained their accounts on a basis consistent 
with that of the preceding year. 


We have obtained all the information and explanations we have 
required and, in our opinion, the accompanying consolidated balance 
sheet and the related consolidated statements of income and earned sur- 
plus were prepared in conformity with generally accepted accounting 
principles and present fairly the financial position of Home Oil Com- 
pany Limited and subsidiary companies as at December 31, 1958 and 
the results of their operations for the year then ended, according to the 
best of our information and the explanations given to us and as shown 
by the books of the companies. 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


Chartered Accountants 
Calgary, Alberta 


March 13, 1959 
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HOME OIL COMPANY LIMITED 


Head Office 304 - 6TH AVENUE WEST, CALGARY, ALBERTA 


* Ro Ax BROWN, Ro eee Calgary, Alberta 


*R. M. BROWN 
* A. CLARK 
* FE. F. DAVIS 

M. A. DUTTON 


1 tie 1 eer te Vancouver, B.C. 
PLO eM MRR tire Raves UE ER a a Calgary, Alberta 
SN A 4 ier a eee ee Los Angeles, California 
Palit PON aS re ass Calgary, Alberta 


DIRECTORS *BaWe GILLESPIE eee San Mateo, California 
*J2W. MOYER 2 2 ee Calgary, Alberta 
W: Av ROCKEPELCER 22s] New York, N.Y. 
J. BW EUR S en ee ene Montreal, Quebec 
* RS We ree eee Calgary, Alberta 
Av HAWILLIAMSON 322 Vancouver, B.C. 
* Member Executive Committee 
Jews MOVER. 20 eee Chairman, Board of Directors 
R. A. BROWN, Jr. __-. President and Managing Director 
RigM.. BROWN ee eae ee a Vice-President 
OFFICERS Ac GUAR K+ 2 ee oe ee eee Vice-President 
B. W: GILLESPIE 2 eee eee Vice-President 
MiGs GOV IE Rat ane eee Secretary and Treasurer 


J. W. HAMILTON 
R. F.° PHILLIPS 


oe ots SN Fc a: Assistant-Secretary 


hate Juels Soe ee a eee Comptroller 
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Auditors 


RIDDELL, STEAD, GRAHAM & HUTCHISON 


Solicitors 

MACLEOD, MCDERMID, DIXON, BURNS 
MCCOLOUGH, LOVE and LEITCH 

Bankers 


THE CANADIAN BANK OF COMMERCE 


Transfer Agents 
CROWN TRUST COMPANY 


EMPIRE TRUST COMPANY 


Registrars— Capital Stock 
CROWN. TRUST COMPANY 
THE CANADIAN BANK OF COMMERCE 
TRUST COMPANY 
Listings 
TORONTO STOCK EXCHANGE 
VANCOUVER STOCK EXCHANGE 
CALGARY STOCK EXCHANGE 
MONTREAL STOCK EXCHANGE 
AMERICAN STOCK EXCHANGE 
PACIFIC COAST STOCK EXCHANGE 


OPERATING ORGANIZATION 


Robert A. Brown, Jr. — President and Chairman of the Management Committee. 
John W. Moyer — Chairman of the Board. 


Alex Clark — Vice-President, Exploration. 

John L. Carr — Chief Geologist. 

George J. Blundun — Chief Geophysicist. 

Robert E. Humphreys — Manager, Land Department. 
A. B. Van Tine — Exploration Research. 


Robert W. Campbell — General Manager, Production and Pipelines. 
Maurice P. Paulson — Chief Engineer and Operations Manager. 
John H. Hamilton — Assistant Operations Manager. 

William D. Lundberg — Production Superintendent. 

Alexander G. Morison — Chief Petroleum Engineer. 

Howard R. Wyckoff — Drilling Superintendent. 

Gordon W. Webster — Drilling Contracts and Unitizations. 


Max C. Govier — Secretary and Treasurer. 

Ross F. Phillips — Comptroller and Chief Accountant. 

Bartlett B. Rombough — Assistant to the Treasurer. 

John W. Bellamy — Assistant to the Treasurer, Taxation. 
Ronald B. Coleman — Secretarial and Legal Officer. 

John D. Balfour — Manager, Personnel and Industrial Relations. 
Edward P. Swiffen — Purchasing Agent. 

George M. Thomson — Manager, Machine Data Processing. 


Ian M. Drum — Manager, Special Projects. 


James H. Gray — Manager, Public Relations. 
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HOME OIL COMPANY LIMITED 


and Subsidiary Companies 


59 YEARS AT A GLANCE 6 


FINANCIAL 


GRGSS TINEONTNS THON WSO 
Income before capital charges 
Net income (loss) 
Capital expenditures including dry hole costs - 
Working capital (deficiency) - ae 
Properties, wells, plant and equipment — 

less depletion and depreciation 
Investment Trans-Canada Pipelines Ltd. 
Long term debt (due after one year) 
Shareholders’ equity 


RESERVES 


Crude Oil (bbls. ) 
Natural Gas Liquids (bbls. ) 
Natural Gas (billion c.f.) 


PRODUCTION 


Crude Oil (bbls. ) 
Natural Gas Liquids (bbls.) 
Natural Gas (m.c.f.) 


WELLS DRILLED 
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Gross 


Gross 


Gross 


Gross 


Gross 


id Lie) 621 Papeete ae SR ire aera 1 eI ee ae 


* Includes probable additional reserves. 


All statistical data appearing in this report refers to 
Home Oil & Federated Petroleums as if the amalgama- 


tion had been in effect during the periods referred to. 


1958 


1957 


1956 


1955 


$ 7,510,000 |$ 9,097,000 $ 8,712,000 $ 6,285,000 


2,853,000 
(597,000) 

8,153,000 
(20,992,000) 


35,819,000 
30,493,000 
15,436,000 
31,798,000 


152,644,000* 
13,118,000* 
495% 


2,471,111 
64,800 
S91 Is 
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CONN 


400 
238 


Lp 
10 


38) 
12 


2,540,525 
1,104,335 


220992433 
fESo0 


4,323,000 
(770,000) 

4,533,000 
(3,578,000) 


34,293,000 
12,985,000 
Z3IBER0O0 
22,365,000 


81,691,000* 
6,322,000* 
306* 


3,092,797 
65,074 
6,122,928 


30 


32 
10 


2,026,986 
768,564 


De MOOS) 
5,945 


4,586,000 
(746,000) 

13,428,000 

8,167,000 


35,116,000 
22,506,000 
22,639,000 


53,485 ,000* 
7,778,000* 
Soe) 


3,244,109 
59,600 
5,690,747 


104 


1,655,000 
674,000 


646,526 
POLI 


3,426,000 

367,000 
7,709,000 
1,356,000 


26,680,000 
6,234,000 
23:779.000 


34,620,000 
5,720,000 
367* 


2,254,000 
70,000 
6,920,000 


ay 


893,000 
400,000 


1954 TO 1958 


1954 


$ 6,004,000 


3,008,000 

791,000 
3,716,000 
2,294,000 


21,356,000 
2,520,000 
23,341,000 


25,500,000 
606,000 
200 


1,972,000 
63,000 
6,494,000 


ay} 


958,000 
322,000 
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